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ﬂ The Faderation of Pakistan Chambers of Commerce & Industry
PREFACE

Medium-temn planndng is comsldered the moat effective caomponent of eoomnamic strateglea Inpresent regloe
of glabalization which is mainly besed on supply side economic policies, Economic planning determines the
economnic planning requires a nesue of nation’s ideology, mhmtmmlnmmmPnhhmluymnrd
economnic resources. Himdreds of the decisions are collaborated In long-term economic plerming. These
decisions may be political but mainly they are techmical and needs politionl will and political stability. No|
doubt, the implementation and success of these plans require political will and changing n the social
environmentincluding imprrovement in law and order sitaation.

How energy crials should be solved, how to avold from a severe water erlais, how the issue of food security
willbe addressed, how to deal with the environmertal and climate changing Issues, what sheruld be patterns
of tax collectlon, what should be the parameters of flacal policles: all these should be inbegral parts of long-
ferm ecanic planning,

This document reveals the trends and chenging in the globel petterns of development ranking, The irends
show the history of global development ranking and excplore the future stetus of big nations. Qur concern is|
"Pakistery. How, we Tegain our status. Telling the stories and remembering the past will not provide a
sokation. A feasible plan with wisdom and prudence is required which also requires the political will. It must
beconsidered an a wakeup call

FPOCT s working to idertify the feasible solutions of all such problems, Our think tank has prepared the

irdegrated program (Economic Vislon 2025) to suggest the straipht path of developeoerdt and find the lost
status of the natlon. Economic miserles of the peoples in Pakistan will significantly reduce by achieving the
"FPCCLreconumended rate of growth’,

To discuss our recommendations and wisdom behind these measures, we prepered a complete presentation

with quentifications of targets and fiscal analysis and projections, We ere prepared to present these tarpets
with the implementing mecharism atall the appropriate platforma.

(Zakaria Usman)
President:

FPCCI's Vislon for 2026 Targsis in Giobel Scenario 3]
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ﬂ The Faderation of Pakistan Chambers of Commerce & Industry
Role of Trade Bodles in Present Economic Scenarlo

During the cold war regime of 20th century, the world was divided into three parts: First part belongs to
capitalistic socleties which covers Westerh Burope, North America, Australia, New Zealand and Japan,
NATO, CENTO, G5 (thwn G7) were offshoots of the first wordd, Soviet Urdon, China, North Korea and other:
Soclalists countries were included in the second werdd, while the underdeveloped countries have been
classifled as third werld. This distribation was not based on religlon, culture or raclsoy; economic ideclopy
was the enly base of this bipolar divislon of the world. The surprising aspect of this divisien was the
disappearance of classlcal (supply =ide) school of thought In econome palicles in capltallst world, where
Fiscalist School of thought {demend gide) played a leading role in economic development and plenning
curing 20th century. It is notable that in maost of the cases mupply side approach advocate the economic)
freedom, deregulations, cross boarder movement of gooda end services, individual liberty, business
competitiveness, free market mechanism end allocation of all economic resources an the bases of ‘invisible
hand’ of market mechanism. I does not allow any intervention from government in economic machanism.
On contrary, Fiscalist Scheol allows governments” interventions in the form of subsidies, grants, menaged
interest rate, stipends and tax exemptions etc. This approach invites the intervention in business sector by
mwonetary and fseal policles,

Fall of Soviet Union in late 20th century led the emergence of warld econcnnies and a new era of econcmic)
transformation waa orlginated., Infact, 1t was a rebirth of classical school of thought in New Economic Order
(INEQ). The emergence of NEO Classical reglme in lade 20th and early 21at cendury has mowed the focues of
policy makere on the improving productivity, competitivences, good povernance and infrastructure
development, These become the major tools of economic development, The joumey of NEO classical
thoughts from denationalization to globalization has been passed through the stages of Denationalization,

hmmmmmmﬂﬂmmwmmm
Lean admrinistration, and Decentralization.

Trade Bodies in Demand Management Regime during 20th cenfury have been playing their role as collective
b gaining agent of busfrwss comurmanity, partnier of government in demand management policies by mesms
of thedr proposals about subsidies, tax exemyprtions and titerest rate ete, and assoclates of political marketing
and trade diplomacy. However, their role ard scope has also been changsed In “New Economiec Order’. Now,
they became pariners in supply side policies, catalyst for capaclty bullding, effective scurce of achleving
competttrencss and efflclent resource allocatlons and a proactve leader In overall socioeconomde
development

The long-term trend of growth in the economies showa a very cryatal picture of the futore scenario and
development renking of the countries. History indicates that how global development rankings of the
nations heve been being changed. The causes of development may vary from time to time, but the common
thing is the dynamirism and adoptability of technological advancement by the nations. The share of natural
resources was more than 70 percent in the late nineteenth century, now it is less than 5 percent. The
knowledge based products contribute more than 70 percent in the global trade. But the production of
knowledge based products depends on the industrdal competitiveness and technological advancement. The
revival of historical ranking carot be isolated with the technological advancement of the nations, Econwnic
development, technologleal advancement, business competitiveness and academic excellence are the)
interrelated varlables. In economde planning we will have trcomsider and Incorporats this mechanism.,

Evolution of Developrent Flasning in Faldstan

After fall of Britlsh colonialism in South Asla, Shanmukhem Chetty was appointed as Head of Flanning and|
Finance Minister of India Nehru, Chetty wea not a supparter of independence end his appointment reflected
that economy is important then ideclogy in India, On the other side, the planning in Pakistan was based an
the nescus of foreign influence, idealogy and Feudalism. Since its inception, Pakisten was compelled to adopt
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a ‘Balance prowth stretepy” which indicetes the need and importance of reglonal equality in Pakistan, The
history of economic planming in Pakistan can be divided into following six regimes:

i
2
a.
4
2

6.

Foreign Influence;

Adbhociam;

Comnstruction of Soclal Accounting Matrlx and Macto Ecenometric Modela
Pramoting PCI end PCIT culture, and

Existerce of Planning Commission as an ineffective orgen of the stabe.

Pakistan’s economic development plamming began in 1948. The development board end planning advisory
board jointly started the process of planning in Pakistan. The history of outcomes and fortunes of developed
plans in Pakistan indicates that-

Initially, a Six Year Development Flan (1951-57) was prepared on the recommendations of
Coleamba Consultation Committee, The plan envisaged a tofal experditure of Re, 2600 miltion.

Howaever, the First Five Year Plan (1955-60) was released In 1957, H was the beginning of systematic
planning in Pakistan, In practice, this plan was not implemented, mainly becetse political instability
led to adhocism in the country,

The Secomd Five Year Plan (1960-65) surpassed its major goals when all sectors showed sabstantial
growth.

The Third Five-Year Plan (1965-70), designed along the lines of its immediate predecessor,
produced only modest growth.

The Fourth Five-Year Plan (1970-75) was abandoned as East Paklstan became Independent
Bangladesh, and the annual development plans have replaced this fve year plan.

The Fifth Five-Year Plan (1978-83) woa en attempt to stabilize the economy and imprave the
standard of living of the poarest segment of the population.

The Sixth Five-Year Plan (1983-B8) represented a significantshift toward the private sector.

The Seventh Five-Year Flan (1985-93) could not succeed to revive the economic growth of Pakistan.
This plan provided for total publicsector spending of Rs. 350 billion. Of this total, 38 petcent was
deslgnated for energy, 18 percent fior transportation and communications, 9 percent for water, 8
percent for physical infrastructure and housing, 7 percent for education, 5 percent industry and
minerals, 4 percent for health, ard 11 percend for otfer sectors,

The Bight Five YearFlan (1993-98) was prepared by a working group established by the government
butthis plan premoted PCTand PCII culture and red tapiam and stagnancy in the economy Pakiatan,
The Nirth Five Year Plan (1998-2003) has also failed to bring econony at the fast track of economic

developoent,

Present Government has prepared working draft of Tenth Five Year Plan (2010-15). The key
objectives of the Tenth Flan (2010-15) are to use the aveilable resources in the most efficient and
effective manner, overcoming serious energy and water shortages, ensuring food security, and
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reducing poverty through enlerging and better targeting of income support end social protection
measures and creation of productive end decent employment.

u Now, the present government is preparing Eleventh Five Year Flan along with a long-term Plan for
economic development {Vision 2035). It is unfortunate that the recommended targets seem the
wishful theaghts of presett povernment because no feasible measures have been deseribed in the
documents disseminated by the Planning Commissica

Infact, the lack of coordination between economic plannitg and pollcles has beotame a common observation
since last two decades. First lack of coordination can be clearly observed between fiscal and monetary
policles, Fiscal policy is enniumnced in the budget speech before the beginning of a nenw fiscal year, Manetary
policy atatemnend; does not follow or coordinate with the fiscal policy peremeters in Pakisten, The same
phenomenon can be observed Incase of supply side policies —trade, mvestment end industrial policies. Such
lack of coprdination leads the fadbore of economic policies. The disperity between the targets set by planning
commission n 5~years medinm-term development frameworks and srmoal Endget reflects the major lack of
Yinahi

The unfortunate experiance of mediom-term and Iong-term plarrdng in Paldstan indicates that successive
governments in Pakistan have put greater stress on the formmulation of policles and projects than on thedr

timely and cost-effective implementation. Moreover, Paklstan's success partially depends on forelgn ald,
particulardy from the Unlted States and donor agencles, '

FPCCT has significantly cansidered and analyzed the reasana of failure of previous 10 plans (five years plans.
end MTDFs) end we supggesied the meamires o aveld those mistakes which have been taken in the plenning,

Trends of Economic Growth {GDE/ Billion US %)
Based on historical rate of growth 2000-10

Comtry | 2000 | 200 | 2005 | om0 | zms 230 o
U5A W% | 1567 | 198 | 16 | 19a2 20841 15
Japan s | 559 | & | M | e 8530 09
China 18| wmw | ww | 167 | 7w 44089 108
UK W7 | ze | 4B | 28 | 2% 3z 15
Germemy W5 | @m0 | M@ | 3B | 308 2 10
ndia 460 vz | mm | om | 5 850 50
Pakislan 7 177 27 291 " i 51
Bengladesh 71 100 134 178 27 316 59

FPCCI's Vislon for 2026 Targsis in Giobal Scenario L1
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Diire Nesd of Ectnomie Planting in Preseat Global Reglome:
Derrivig the oold war segime the capitalist world wan uie to‘dessnd v grrment economio’ wies min

emphasizs wis on monstery and fiscal pulicies in terms of smbsidiss, tax exemptions, tromfer payrmmts,
interest nite meET@gETEnt were the poprlsT tools to Toen the: econosy.. After the fall of Soviet Union now the
glohal eponomies ave following “Supply Side approadh’ and now cresting competitivaness, sffinent
gllocstion of resvuarcey, developmend of [nfrastrucrore, improving governance and insttetional
development are B major atens of conseetn. In fhis eonsenct 3 is highly recammunded that gowetnrest of
Pakistan should fox suipply atde policies,

It is noteworthy that In Ha sarller hisicry, Paldstan hos been conaldesed es exonomic mirele with &)
ammualized growth ol 7 %. mmmmmmmmmammmmmm
Diring this period Mw e 3 percent for Indian economy, A drestic decline in

Eak-mamnmrrmn MMMMMMFWMMMMMIQ

Now the eurrent global trends of econamic growth indicate that histury of esonomic development mnking
will bules em mbout tura ind  Asin will sgain become vhe: sfffuent ssemomice regiom. Tndia srd Chine e
canidsred pi soonomi mireles in foture, Historioally speaking Pakcisturncs o part of the afloent sconomy,
but the Lmportant I s Fturs The future of Pakistan economy s clossly sssociated with the ecnamie
planning and palicies, Wit rate of growth M reiuired to lring Paldaian at 1k histoudoa] rank In economie
mm?mumwmﬁw;ww . Ourall estingates, recommendations
and sirategic proposals are bamesd om il point,

At this stage, ecommic planning hae becomne sm important and  critienl aepect for sustaiable soclal,
econommic emd potitical developmment of the eaomiries like Paldstan, The verions types of deaions omyodved
in plerning nre partly political butmainty they are tectrmioal and needs palitioe! will imd pofition! st blity.

Medinm-flﬂrm-plmnngml mtdia:ﬁmm;mnmﬂufmull:Mmmif mderugm
au!hnmhlﬁgrm'tﬂx'lb:tukufm planning requires u nisms of nefian’y idenlogy, constitational
cunétrains, polities] sysbem anl sconamic rejuirements, Humdveds of the decialune gre collubosated in long!
form sconomia planning, These decisions may be political hut mainly they are tachnical and needs political
weill and palitical sialdiity.

Adcording to the cooyend economie seenario of Paldetan, services sector cantrlbution in economy bes arrived
263 peroent. Flscal defictt averaged 7.3 perrent doving the last thres-yoars, Lom! tex-10-GDF raito snd eneven
distribution of burden emong, sectors, smplanned beilouts to public sector enterprises (FSHs) Hke miilway;
FlA, Fak ateel ete) vas of the domestic banking sector us & major source of fmancing tw facal defict, and
strong roll cver risk becanse meovumed 54 percent of domieatio deb L less Bam ome year mahmdfy are the
severe ismes of Pukistnn ecomomy. A one percetit rise In interes? rate will incresses intesest payments bill by
Ba70-0) billion on exising stock, of debt. Flietustion in. foreagn sxchinge meserves dee (o palitical
nncertaiiies can lead fhe scoslemted inflation i country.

Mezeoves, lack of political will povier to take unpoptlir dedutens, infliesmoe of feudaltam, a largs parasitle
soclety (Inchucting ransam, chelly seeking, comrupt econwends practioes and laziness) and midleading image
of the ccamitry are the mijor barricss i coonomic developmens winch czn ensate: behavioral problens din the

soctety. Withoutchanging these socio-political problems economic planming canmot achleveiis goals.

We mmnderstand thet the lack of Fiscal resources, seriois ledking i Sechmolpgical adwarcemem, inflnence of
o I — ; & il Intiom of i pidics i 'I'::'

FFOCTS Vision foe 202§ Targsis b Shdef Scensnic B

T — = e T, T ke



‘ﬁ 7
ﬁ The Federsilon of Pakisian Chambers of Commercs & Inclusiry

sociely (nchuding: ransom, Mhﬂ:tg,m:uptmunﬂcpmcﬁmmdhﬂmmj,p&yﬂmlogmq
pressure and migleading perceptionaf the countty s the lack of will powes 1o ke hard decleinns are fhe
majir obstacles In determining 2 [a#l path of econoenie development, Which projects dre important for the
| SOy, WMMMMMMHMMHPHHMUEMMMMH
allocaisd e what divestion should be followed inmoneiary gnd facsl policies; all these parametem should
be finstized by the plarming authoritien. All sommorri palicies and musro dosis o shemld be integred. Td
H&mem&nﬂmhﬂuﬂwmhﬂmn{mﬂhﬂhmnﬂmﬁﬂmmm
of frrpartmnt sectars, fn prepemation of “FPCCT's Bronommie Vision 2025 we heve comitlersd thews barrien
mned suggested the feanibleweay outs. -

History of Development Rankings
(in term of GDF)

Period P Lt -
1550-1700 Chinz Tndta France
17251825 China Inulia France
1525-1850 Ching India UK
1850-1875 China I=A 1K
1575-1900 USA China UK
1H0-1925 UGA UK China
1925-1550 USA ISR 1K
195-1975 Usa TSER Japan
15752000 USA Japan Germany

UL Vision for 2028 Tergsie Scmneric o

e = — W e — —
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Drocirine of FPOCT Ecomomie Vielcn: Use of Demand
Manpgemimi Policies for Survival in Shert-Term
i Bupply Bide Policies for Revival in Medime- Term

The aceelevated eeonomic growth in long-tesm and providing the relief to the over burdened segments of the
society Inshott-terny are the basle principles which have besn adopted In the formulation Teencrle Visian
2075 and Proposals inShadow Budgs 2014-15",

We prepared our soonomi; recommendation st the time when ecomomy of Pekdstmn Is passing firouph e
ttansformetion regime. Global development rankings ame balng rapidly changed. G7 (ox GH) club has

rmctmdeai‘. G132 by Including 5 fast growing nations, Historlcally, ihe rets of growth of Pakdstan econamy
ghm:thmlhe gmwlhdﬂ'ﬁe ﬂ'ﬂ'ﬁl‘tﬂhﬂ-l‘l! wl'l.il:l'lmw I'm#ebemirmluded b E.'[ﬂl. Welﬁmlmlthe

do ot allow us ko run st the fost track of developmient Now, mir dumistic ecomnumy is under edresiie
preswure die 40 svire energy crisis witich has demaged the industris] activities in the coumiry. Outflow of
frventime, grawing unemployment, incressing inflation, lowes caparity to genamte pablic revemis, high
Jmuisbtress and social wmrest are the uliimats gutegmes of thie arisly, The comtempoary history of wirld
ma[tﬂmmdimu ﬂmtmmludﬂwmﬂuﬂmnﬂ ﬁmmﬂuﬂh:gpiﬁm,eﬂuuﬂmmhme,
mflitary and techuslogy. We are well aware abotst the fact thist sesporaibilites of private sector have beent
anl enhenced in the "Globalization Regine™. Now, the social and econanic development of n
suciety 1a directly linked with the developmental activiiies of peivate sectur, In fhis scenarly, FPOCT frels fia
sesponaibllily toheip the polley malers by praseniing the Beonogule Viakoe: AN25,

Tn May M4, we have presenied Shadow Budget! wehich wos based expansionary Sacal policy, This wed a
pact of FPOCTx effarts for revival of ecomomy fhough achieving & hﬁhﬂrrnﬁdgrwlh [ T
tmlamﬂhminfﬂ:lelmlg-'lﬂm &Eﬂﬂlqmmt afrnbegy F'E[umﬂﬂy FPF_tI.TI:E sugg=eind .'El:ll'
|wmtmmmwwmdmmmmmwﬁpﬁmwmoﬂ-
hgredimmdﬂmﬂamlpu]kf

The mnet fnprertant polnt of TROCNs docteing belonga to actdeve the socelerated growth, Historically, the
e of growth of Paldeten's econcemy was higher than the countries in the reglon T wee almest twice of the
rete of goowih In Indian econonyy, Pilcatan has heen conaldered go the fast groveing econormy. Ths scenarlo
was chianped In early 1990s, and niow ye have been facing lowes rate of growth. In the end of first decade of
fwenty-fizst century we lost our highest positlon In the zegion in term of e tapils incams. Now, we are
fscimg the problemaf econpmicmmryival.

Cur mrategy is divided mie two parts: ﬁmthlun;hﬂmmnﬂmdmuipﬂd:mlhumll
mechaniam. Our *Shadow budget’ hes besn prepared on the bemie of 7 peroant GDF growth mate which is
ireguired for the ecomomic survival while ourrevivel sirategy requires o wwmch ighier mute of growih. For the

revival of econcitny and fast growith medhanism i suggesteit in Foonomic Vision 2005

Ouir stradeipy = based cin the meéduanlzm thast flacal polley snd budgetary targeis are appilied for the suryival
of economy, wiille medlum and leng term planping shewld be adopted for the revival of histosical prowth,
To schicve a 7 percent rate of growth 5 quite possible afier enhancement In ecancinle acitvities afisy
promam mod Lyweer rale of GST It is quibe n realistic fargel Though, further acctisralion in

grenwthis required tprevive our highest postifon i the reglon in texm of per capiia brcome.

‘We have been stromgly recormmendd that 7 percent mate of growth in required for the survival of Paldeten
economyy. The trickle down offecs nf;mwﬂum—nntpum‘bl&;tlpﬂwﬂllﬂﬁlmeletm i
ecormryy grows st e then 7 percent, the growing poverty will not redues. We should work togsther to
evhieve thiv tergeted groveth, bot weshould notcomprommse on a growth less thm this rge.

FFOCTS Vision foe 202§ Targsis b Shdef Scensnic 10
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Here it i viotahls that 7 percent rate of growih s not s wiahfl thinking it s realistic terget. Infact, it wanthe
mhndrﬂnfpmﬂhﬂ.ﬂnﬂmuphﬂnmﬂﬂiﬂkmdﬂmmdwhm
ag oma of {iw fasi growing economisyin. Swewirld . ThisTane of growtires bighest in Senth Asimm
countries. The decline in anmualined growth was mitiated in eady 1990s. Now, Pakistan i witnessing the
lorwesst greowthurate in South Asia Thednerease in poverty 1 the wltimate consequence of Tower GUP growethy.

We are tot In favor o create unemployment o sny compromise on the econcmie, eodal asd compandty:
esryices, As v ke thaf Palktlstan spands only 4 percest of publie expendiftires in pocount of silariés gnd
wiges, while this ratla ls 8 percen n Indla, and 25 percant In Rarigladesh. Unfortunately, we havelo pay 37
rpaxmdn!umpuﬂkﬁpmﬂﬁmhdaﬂwﬁﬂ:gﬁhﬂuﬂhﬁwmﬂhhﬂi?pmlh
Hemgladesh srul 13 percent in &of Lanks, About 65 percent of our corent expexicifires are commmmed for
interest payment and defense svvices, How ce=n the remeining 35 pereent cem flfll the requirement of
ihemlth, edurstion advmnistration; lawy and ordey, evomomie; socisl nd cormrmriy services of an ecomormy af
mare them 180 million inhabimnin?. These statistics show our limitations and covses of the problams of lovwer
|grovwrth, incurnpefitivenss, unemployment and poverty inthe coumey. We have emphnsized on fhe growth
of eronomy through privateimvetment Towill creste smploymet opportamities.

To enhance employment opportiniies we have focused on Investoust partinalacly FI Erom expatriste
Paklstaiis, At Inttial stage povernment has to develop e aaic Infrstructine to boost the privide
investment. Now, we are Iacking the devalopment fnance nstiictions [DFl8), In the absencs of thess
restitullons we suggesiad & 'Wew Devdopment Inftlative program’, It shiould rot be o part of PSDF smd will

loe gowern by a sspamte board of povemans including representaion afetock holders froon privote esctor,

Herey; it is netewnritry thet mducement of private investment pmtionlarty forsign dnectinmltuihﬁ
emly fesathle option to develnp the badly detrmomted infrsstructure In Pakismn. Greenfinld fiwestroent and
nnph]imhmﬂﬂumduytmh?ﬂmmnmﬂmnﬂuﬂ!ﬁm&mmmmmqnf

raditiimnl fises] policin in Palkistan o failed o revive e seomomy smd we dumhmﬁﬂlupnmfﬂr-
badly needed] devéloping projects.

T l¢ Smpartand o note st tx syaten In Pakiaten emphaiizes on indicest taves aid satihages, The
traditional gpproaches for Gnancing the deficlt sd mobilization of resounces {hromigh heavy indirect taxee
hare been damaging ths economy of Pakistan, This approach leads the poverty and inBaton, The share of
direct faxes ncenteal povernment revenue Is sround 25 percent 1n Pakistan, 47 percent In fnrile, 46 percentin.
Malaysle, 38 percent tn UK and 30 percent in USA. The lower share of direct taxes in Paklsten 1y becanse of
exemptions end less efforts for tex callectinne from sgriculiure, services, real estates ond wetafl trading
activities. This situstion leads to dependmey on indirect texea. The indirest tixes hermpered the iruhostry in

mmiliiple wayn: thisy inerewse the cokt of production snd redues the demamd of mortrfsctoning goods, baciuss
af highsr mavket pricss of those producks fer adding the sales tax. B this way, they darnsge the trclustris]
cpetit venmss and indue: inflation in the ecerwmmy. FPOCT huis recommneided the shifting of dependency
from irdirectbi divest tases.

T Irecrmsiss {a peeritle govermmnent should not depend on ndireet toatton. We should ewioumje revemis
enharement through diredt tuxadion on equity and egaltterian basls, Tax should be paid socording to the
mgrﬂmdeufmnﬂng:egmﬂmmﬂm

There is nodoabt thal roega profects are xequined b the economy: Gwndur—Kuhgarm[hmlinhMuﬁnwaﬂ
mndlhlkﬂdtﬂghwnn.mnml:ﬂmnimgdmmmdm;}r producing and tranemliting netwarks, and
expamaion in ports cipicity ere requined. ob the Imitis] sage of soraleraind development process. Thess

mﬂlﬂdﬂlﬂmhmmdﬂdwlhulnmﬂmaﬂr sirsl, mining, tmneport and finamoisl
mmchor. Viasted intimesds of veious groups at natienal snd intemational levels may be involend i this St

devaloping proces. Wa suggent svuiding from politicizing thise scomimic vemtires. [t in possible anly whien
m:mtutrmaplrmcynﬂ}ibﬂl]uﬂimfmd] stakebmldes on competitive baxis without discriminetian.

FPLCHs Vielon fw 028 Targsle iy Slulef Scensric 1
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The badly deterioriod physical nfrastrochure in Pakistan does not support the scovatmic progress and

 indimtrinlization. Toscosl=mte invertment and industrinlizstion i the country, wll'-'nmdartlup‘[i'lgmml
Mﬂmmﬁmwmm It iz obwiowus thet fiscal spacein
pector i2 nut available for these badly needed projerts. We suggest that such developmenial works

should be based an private sector investient. Pacticularly, foragn divect investment should be proooted for
theas developeental works ‘oo the patterns of Lahorefalamabad Motorway. Though, gorernment his

ntrodinred Geesnflold Investtmornd achews for such developmenial projects, hut fecensary [egal feanvevrork
end administrative megsures havenod beesitaken to Implement fliose Investment pollciee il now,

It was observed that major irvilania In the ryslems yre nol based on sconpmic policies; these ace based o
-admﬁﬂmhmﬂmuﬂlrdpmmdmim To avyid from sdministrtive and seguinory’
ohetacles in the developing process, we initinted e ‘New Devalopment Initiatives Progeem!, which is o
d:mp:ntyhmh'ndihnmilppmadlltmlmn]urd:mrgem the pubdic secior inwvestrent

FragAnImn

FROCT Appeoach: From a Revolutionnry Solution o Sustsinable evelopment

AMtﬂpmim&GﬂthwmupﬁMMmPlhutlnwhmhumnﬂiuhuruﬂhe
priveies pectir contribiion M economie sckvities induding employrment, socts| gsrvires, commmption,
sdvings, Invéstmient; fossdgn exelungs sirningy sl developmenial worka T pefleris the itaportanes and
mmdp&nﬂmm&mmm&phm&ngudpnhnb FPCCOT is & non-govesmmental sational
and # represerts the private sechar of economy. [n this context ik st poesible for TPCCT fo
WMM&EM&MM@@&M&&&EMMM&W '
medium wnd Long-tam planning In the present plobal end national oomtext and consecutive fallures of
operience In Pakietm, FPCCT hee decided o chalk ouitan indsgeated long term developmosmt plen

for the nationa | economy, This plon woeatiitled ‘TP Roonomie Vision 2028,

Befure sogresting s recammsndistions for *Vison 2055, vur dadicated teeen at FPCCT bas stadied the
wueeassiul enmmioric modals swd development plers of other srenomies. We have disennssd the visione,
objectives, strategies, frget and tnplementing machani=ms of the developmenis n ndonssis, Saud{
Arabss, DAE Indis, Chine and otfer ooomntries. We have discussed their sffects smud side effecs an the
iHiffere segrments of those seonomtles Then we carefully studied the sconmie snviranmand, (nstitntions,
andtmﬂuﬂerﬂmmhﬁhsﬂuhﬂ:ﬂghﬁtﬁﬂmnaﬂﬂﬂe:ﬁmmnnmﬂm

We comeldered all possible philsoplies and altemative stmtegles to achleve the development tarpets
including ‘eupply sideapproech fwhich has become munst poputar in the presend gioabalizetion and [rec irxade
repime), "demand mansgement palicies {which describe the shart ferm megaures bo achiews the chjectiveain
earlizrpossihle times), balenced growth model, urben-lad growihmnd trickle down effectreic.

We pre fully swsre that soonomic development, constitutionsl changes snd ideologirs] constrairty ere
mpmb]tﬂﬁ,mmdlﬂmnfpl-zmglhi tegien we hmve covered the historion] beckgrmmal of

and comntitutional developrnt fn Pakistm and then link=d Suse anpects with the development
ilanning. We belleve in the philosophy that ecmemm: developmane i fot & ultimasts goal: Hs oltirmte
destination laoverall welfires and Improvemert in the soclal and economis statim of the peoples.

Trade enganizstions n Pakistan represent 92 percent of the economy if includesgrivelture sectox, Hunglhs
represenintive of 92 percent evenomit sgems and activities, FPCCT should be mesponsible and active
confeibubur in econamic development, plarming snd policies. Now, ibshould actae schangeagent, nmﬂl}-ai:-
bwmmwhmm
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FPOCT shusnld be comesenes] with every aspest of weonmmy: from idealingy tn corwiitutional developmends;
from monemty and fiscal palicy to developmant planming from ensrgy policy te nfrastrocturs

developrent: from investment policy to building the ressrves of foreign exchangs; and from politics] west,
anid law and arde sitation toinfiation and unemplo

India vs, Pakistan
(Beal Growth in GDP
19505 2.5 3
15%6ds 37 638
19705 a0 48
9% 5R 65
19908 4.5 4.5
2000 73 43
Current 7.0 40
Indla vs. Pakistan
(per Capits income in 1ISD)
Year Pakintan India
2001 490 453
2002 i 484
X Bdd 543
2005 2l &
2006 789 a57
2007 B71 1,105
X0 1,007 1477
‘Souree World Sank (Duin Berik files)

The&pmmtglﬂhllm dnﬁlzlﬂtlﬂnwturshmngthzmdﬂdupmb IEEIJJ.I'I:IIIEEE

Boono ﬁﬂﬂlmlarl.!ﬂ:u mols of ssonimic devﬂupmzntmpmnt apmeiarios, Irythifs state of afstrs TROC)
catnot lsalate theelf from the medivm and lorg-term development planning. This s the raison thet s polley
Erarneworh for Viddon 2005 was prepated in FICOCL Before propuring this fameswodi it was noted thak

. Present grawth rate (5.0 % besed ¢ Last decade average) cannol solve the povesiy, unemployment
arsd other problemis of Pakiulan econoery as 1o vislle trickle-down effect {2 possible af {his rate of

gropvih,

. ‘7 %' rake of growth wan recarmmemded by IMF, World Bank and other international argryimstiors
o redncs the eoonomie miseries of the peoples m Pakistan by trickla down etfec

FPLCrSs Vieion for J028 Targsie i Sl Scemeniy 13
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. Goverment has been prommdeing to achleve "8 % rate of growth infuture fo revive the economy.

. However, itls sptimated thei10-12 % réle of growth Is requived o revive the egompnry, Tt will ereure
that eccmemery af Paldamn will torm aroimed s the point whese &t was bafone 1 990n term of Par Capita
meoms; Inthe region.

. Sa ail effarts and turgets (nclading tax-to<E0P ratio, bodget defirit-to-GDP miio, growth m
imvestment, money BIpply, mda@mmgmetahuddhhudm&mmmufgwﬂ:j
L recyminentent for e survival, witich ahould vt be comprroimisad.

timrmedistely Catabynta:

To achieve the targeied rafe of higher grovth, several miamrras are required. The followity banle stepis may
he catalysts to boostthe rate of soonasmie gronkth and achleving the targete af economie pl=mining:

. Private sector-led growth (hraugh Lncentivizing innveration, quality and productivity enhancement
. Modemiration of existinginfrestraciure

. Hnmamresyore developmment toresp demographic dividesd

. Revival of Confidence,

. Biridging Invesiment-saving pap {(through moblliring FDIs patticalady Induced Investments by

expattials Pakisianis)

. Harmomiring trade deficlt snd fscal defict within the tolérance linviis io stsbilize the weltue of Pal
Tapee

. Unimterrapled spply of anergy o omnpetitive prices: new energy mix snd consbrachion of big dames
are required

. Fst Connectivity smong the urbem srems; partvand rural areay
d Developing a Blg glokal madket by trmde corsidors i cantral Asln countries, SAARC regicn and
China

Qaertions mecd tn be answered:

No doobt. the Implementation emd meccess of these plans required political will and changing in the soclal
exmvirommend Incheding, improvement in low and order sliuation. Bconomie miserles of the peaples in
Pakiatan will significantly reduce by sthieving fhie retommended mate of growth, howeyver sticcsus
ackipwing the fargated prowth requires integrated planning, and pertiolarly mome hosic quastions should be
propesly addressad:

s What weill be the sechomal distribution of GOF growth?

v How will this growth effect to poverty, enemployment; inflstion, debt butden, and intsral and
extermal deficits?

v . Howmuchinvestment ls sequibred o achlevs the targeted growth?

FFUCrE Vielsn fw 2028 Terpsie v Shifef Sceneric 14
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= Whatwillbe i cptimal sectesal distritxation of the required invesimeni?

. How these nventmenis will be tnduced imd wheo will be réspemadhle for which pert?
*  Hownunintarmpred spply of snergy mnd other ntilities will be munaged?

. Whirhraw materiale will be reguired =nd how thess reqoirementrwill be fulfilled?

. How supply of required shilled and wiskilled workers; techrclans, professionals, and sciertists will
be channelized?

v Whilch izpes of upgrade and ¢hanges are required In phrysical infraatructisre and how these changes
will be inccrporated snd wivn will berespanalble for these ¢hamgea?

. What mechaniom should be adopted to synehronize the finames end  lumbing sector o oaiey,
rexquiresnieninof the develppment plan?

v And most fmpottently, which types of changes mre equited (n the lagal infrastructure,
mﬂnﬂmﬂmhﬂtﬂhﬂmupndpmpﬂnmudﬂﬂtu&wdﬂupmplﬂb
cnderstand e new scenario snd & pedcelul transformation of the soclety?

Hﬂwmgycﬂﬁﬂnuldh&aﬂvﬁhwmwdﬂﬁmnmmﬂhhﬁwm&mm?wm
peﬁmhwmdwwﬂwmmmmmwmmthhmﬂw
sallection, whal dhould be the parametess of Gical policies; ull thewe should be fniegrsl parts of long term
plarring FPCC ilwmkmgbu{mhfyﬂlefmdhl&mlnﬂnmdnﬂmmﬁpmhlmm.&tﬂ:mkhmkh

prEpenngan integrated prognom bo s ggvat the fessible sohiticrw of all nechissue.

The dedicated beam m FFCC underatamdn the problens, limitations and obstarissin the implemenistion of

planmitig. We are fally prepared 1o face the dullengs and s sapport the governmens in tsking actions for
mm&mﬂhmwmdmatw&mmdw
autlomal, reglomul and inbernational levels,

Trends of Bos ic Growe
Hute of GIIF Growth
Eiml!lﬂl_ ul Enﬂ-m ' :
51% | 7% 10%: 12%
| GDP/ Bl 15 S
478 685 1190 1706
1929 2760 | 4798 | 680
FPUCPy Vision fw 2028 Tergsie i Scenaric 15
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Stagen of BEconomic Development

2 3
Tramsition | Tficlency | Trassiton | Innovation
Dirbeen Driven

x| Hgg ;

Sourrms World Pesmomils Sorom

I the present sints of affaim n Pakiston, developmest plaming cormot b= mnch depended on the el
pulicy. hpmﬁﬂlpu}mhwbmfnhdbmbufﬂﬂdnﬂummmmmmer

groups. Moreover, no fisl space @ aveilable for developrent plaming by the public sector. Forsignl
asmrtance and edernal debtere slsonot a fessible or recommendabis option

They restrict the political treedony of e country, We suggest that TD] (Particudardy: bvestment by ex-
patrlots) ia the most feastble optlanfor development planning, Finsnclal Liberalsation i required iovaltract]
FDI= T B & sodl option for résviarce mobilisation o develop deberlopsted infrastructure. I s nolabls thal
Indlsy's fasier development since 1990s 1s pricamzily based on FDDy, end more than 80 peoosnt of this F[.'l.l
l:lﬂnngtnlndlmm:pahhhg. At the summe e we himve o focus anvegional economic integration, We thinlk 1
ina sustninahile snirce of ecomnmic prosper ity e langes term

Moreover, in plarming wa cemeol ignove the requirement of regiona! end global linkaygse and H:hm:rulm'qiq
importanes. Bcanomic development end plonming hes two wey relatiorships with the regiomal and global.
envirenment Strategic importence of Fakisbo emphasive that Palastan should develop strong connectivity)
writh thecouniries in Cerdral srvd South Asia.

Projected GDP Comparison
Cownty [ o000] o0i0[ 30157 20007 2005 2000 prowth
USA 4890 | 14587 | 15946 | 17436 | 19062 | 20841 18
Japan 67| S| 5E| 550 6244 | 6530 1R
China 1198 | 5997 | wmey| 127 | o200 | asDBe| 108
UK MWr7| 262| | TH| WEs| 3181 1A
Cermany 1884 3280 447 | 3623 3808 4002 1
India 460 | 1727 2|3 arm| sim|  @&os0 B
Pek 74 177 277 791 A7a|  47R 51
Banpladesh | 471 15 134 178 237 Aé 5.9

FLCTs Vision for 2028 Targsie v Sldnf Scenaric T
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Comparison of projedion of Popalation, GDP and GDP per Capita of selecizd

COWMITY
Populttion | Fopmletion | GDF | GDF | GDFPer | Popalation | .. | GDPRe
Country owfh | [(AMillien] | ¥l 05 | Growib us (i) pross Capits US S
rude 36 20 § 2o mie 5200 X5 2058
Unliall Statay 09 39,3 145867 13 el | 384 e 58353
Ching 06 1934 SO5.6 104 A48 1545 A4 Mo
Inills 15 10948 17821 § 1356 1751 10952 G5E
 Jepan 0 1295 54583 09 42917 128 6768 it
Pokisizg 14 1734 1759 47 1080 266 533 200
il
Kinplem UK 06 622 7 18 36418 73 3470 ST
Bangladmk 14 KT 1004 5.9 74 L 37 1914
Malagwia 19 i ZE 5 RG34 & 7 17159
FPUCTS Vision for 2028 ” Seena 17
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APPENDEXIS
Econamic Planning in Pakistan

Fimt Five Year Plas: 1988-55/ 1455-60- Conceptunlization

The first plen was based an the theory of Cost of production value and Trickledown

The Kovesn War led the boom of couniry's ecomuny,

Iny 1953, the program collapsed after seriong sharlage of food, clothes, madicines and
other essentiz] conyumey goods.

Program wag built entirely fn the absenre of muich sssentlal information and besie
pinbstics.

Over X% (80 % InWest Paklstan) of the population wasliving ln ruralareas.

In practice, this plan was not implemented becouse Dfﬂlel.ﬁ:ktlfgh}'mm.lm:[mel
asalstancs, shortage of technlcal knowledre, shortage of forelgn exchangs, and unsble to
find ouiside assistance.

‘Seevnd Five-Year Plans (1960-1965}- Foreign [nffuence
Heayy industrial developient, advancement in litersture amd scletice, As priority aress

Mare atientlon was ghven o private sectar industrisl development end agricultyral
e

Plinsirrrdsead it B L T S R
Developmentaf water and power wiilities in Hast and West Pakistan.

The hinandal services heavily depended eon the foreign investment smd aid framn the

Third Five Year Plans (1965-1970)- Forelgn Influence

Promoted the activities of private sector investment amd tend toincreape the investment
for the stable financlal sector development.

Dramatically, the zprisulture prowth shipply declined and desperately devasiated the
mmmmmuu&_h T
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it i U BTy
Vaurth Five Year Flann ({1970-1975)- Adhoosm

Virtially, ail fourth five-year planning was by passad by the government, Only anrrisal

Plan was replaced with the nutlomalization program which feafitved an intanse level of
Euvmﬂ-uwnenhtpmmgm.tm private entities.

Oy sclentific wrpects of fourth Eve-yesr plans were adopted In a view to tum Fakistan
intoa major "sclentifin superpower inthe warld.

Fifth Five-Year Plans {1978-1983) - Revval of Planning

An attempt (o stabiliz: the econemy and improve the shmdied of ving of the poorest
segrent of the population,

My uf the contrals oninduntry were iberalized

Pakistan became self-sufficient in all bastc foodatuffa with the exception of edible olls.
Yet the plan fefled fo stivmilabe substantial private industrial investment,

A significani shifi lowand the privale seciar.

it wus designed to tackle some of the major problems of the sconomy: low {nvestment

anvd savingy ratiog; low agriculiues] produciivity; hesvy relisnce an imported energy;
and low spanding on henlth and education,

The economy grew gt the targeted average of 65% during the plan period and wauld
have excoaded the farget if it had nint been for severe droughis in 1986 and 1987,

Seventh Five-Year Plan {1988-93)- PC 1, PC I Cultore
Minch grestsr emphasis on private investment in all sectars of tha economy
Puilic-sector corporafions encournged to finomes most of their own investment
through profits, borrowing and privaie equithes
Right Five Year Plann (1995-98)- Ineffecitvencss

' In 1207, the governmenit sotablizhed 2 working group on grivate Investment for the

Highth Bive-Year Plan (1993-98). This group, whith included leading indusirialists,
pmdmhﬂf&mheriﬂfmmdmurdvﬂmm
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Frequent changing in govemments forced the amthorities 0 focus on short-term
issizes

MTDF (2004)
From [ume 2004, the Plerming Commission gave & new name to the Fve Yeer Plan -

Mediom Term Develogmosnt Framework (MTIF). Thirty two Working Groups then
produced the NMTDF 20052010

Current Bopnomie Seenasio
. Services sector conbribution in econnmy resched at 63%;

Flacal deflcit sveraged 7.3 percent drring thie Taat thves years; Low tax-t0-GDP ratlo
and nneven disoribubon dhmiﬂlmtg_mcﬁm :

Unplanned teilouts io PSEs like railway, P14, Pak siesl eic.

Domestiz banking secinr vemained fhe major source of financing the fiacal deficf
private sector,

Around 54% of domestic dabt has less than oné year maturity which expases the
commilry ty stromg mollover risk.
A one percent rise in interest ate will ncrease inferest pryments bill by Re 7080
billizn on existing stock of debt.

The fareign exchange reserves fall balow $6 billlon which I hardly sufficient 4o
finance 1.4 memths of imports

Hleventh Five Years Plan 2013-18- Microesonomis Targeis

Avounid 25 per cent invredse n real per capite income based on an averags CDP
growih rate of 7 percent per armium through adding dividend of Inmgeation,
Imowledge and productivity sugmentation

Orercoming energy shorfages and ensure smooth and affordable encrgy supplies by
end of the plan perlod

Building most modern infmstructure to support dynamiam in economi

Inproved Paldstan's standing in intermatitnal comparison of the oot of dodmg
business and business environment for private and foreign investors,

Substantial reduction In debt burden to a sustainable level through professionsl
management of public debt,

FPCCs Vishn for 2026 Tanpets i Glodel Scenmio 20
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Trends of Lconamic Growth
(GEF/ Billlon US $ - for 2030)
Alemative Scenario (Aasurmed rates Enrli’ﬂkint:n&hﬂhﬂ:al growth for other
USA 20841 20841 20841 541
Japan 6530 6530 6530 653
UK 331 3231 3231 3231
India BUS0 3050 BOS( | (50
Palcisten 478 685 1190 1706
Bangladesh 316 316 316 316
Trends of Feonomic Growth
(Per Capitn Income US § for 2030)
Allernstive Scenario (Asgumied rate for Pakdetan & historical growth for other countries)
Country- Histarival 7% 10% 12 %
USA 56326 56326 56306 56326
Japan 51217 517217 51217 51217
UK 46094 46094 A6D94 46094
Germany 49916 45016 49916 49916
Bangladesh 1609 1809 1604 1609

FPOCrs Vision for 202 Turgsts iy Sl Sceasr
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Share of Technology in Global Trade
Type of Commodiy Betore 1978 1948 aniD
1857
High Tachnology (1] 11 22 27
Mexlinm Technology (L] 22 32 3
Lose Technology 30 ral 18 12
Reugurce Hpsed. snd Frimary ] 45 24 13
Goads
Mizscellomeous 00 in 04 iT
(Billion US %): 2012
Anaetn BHangladesh India Palcintmn LEA China
Fublic Debt 34 7l 0 7124 975
Private Debt & 151 a 1163 1479
Seurities
Bank Deposits 50 129 57 11175 135340
Equity Securities 15 1616 38 17139 63
‘ 100 186 58601 17550
aﬂ. i u-f GDP
. llf GDP

FFLCP s Vieon for J02F Torgsle i Siudef Sceuany
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CONTACTS

FPCCI HEAD OFFICE, KARACH)
Federation House, Main Clifton, Karachi, Pakistan
Tel: 021-358736921,93-94 Fax: 021-35874332
E-mail: info@fpcci.com.pk, Web: www.fpcci.org.pk

FPCCI CARITAL OFFICE, ISLAMAEAD
1st Floor, Chamber House, G-8/1, Aiwan-e-Sanat-o-Tijarat Road, Islamabad
Tel: 051-2251891-93 Fax: 051-2251894, Eml: Islamabad.capital@fpcci.com.pk

FPCCI REGIONAL OFFICE, LAHORE
50-A, Tufail Road, Lahore Canti.
Tel: 042-36670970-71Fax: 042-36670972, Eml: Lahore.regional@fpcci.com.pk

- FPCCI REGIONAL OFFICE, PESHAWAR
Suite No. 9 & 10, 2nd Floor, Azam Tower, University Road, Peshawar
Tel: 091-5704291-2 Fax: 091-56846259, Eml: Peshawar.regional@fpcei.com.pk

FPCCI| REGIONAL OFFICE, QUETTA
Jamal Building, Ground Floor, Near Bloom Star Hotel, Stewart Road; Quetta
Tel: 081-2862070 Fax: 081-2898109, Eml: Quetta,regional@fpcci.com.pk

FPCCI REPRESENTATIVE OFFICE iN CHENGDU
PEOPLES REPUBLIC OF CHINA
World Trade Centre 14F Shaocheng Building,
No, 25, Shaocheng Road, Chengdu, Sichuan-China
T. 86-28-8663 8810, F. 86 28 8663 8710
E. Chendgdu.overseas@fpcci.com.pk

FPCCI REPRESENTATIVE OFFICE IN KUNMING
PEOPLES REPUBLIC OF CHINA
Fifth Floor, Section 11, Intemational Business Operation Center,
the Secong Stage of New Luoshiwan International Trade City,
| Kunming, Yunnan | |
T. 0086-0871-5151168 F. 0086-0871-5151168 M. 18687195455
E. Kunming.overseas@fpcci.com.pk



